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In 2017, Time magazine de-
clared “China won” on its cover in 
both English and Chinese, labeling 
the country a giant catching up from 
behind in the global economic race.

In 2017, China’s total economic 
volume exceeded 80 trillion yuan, 
with a growth rate of 6.9 percent. 
It’s economy is still thriving among 
all major countries worldwide. 
About 13 million new urban jobs 
were created, with ten million rural 
residents lifted out of poverty. Such 
progress has added new momen-
tum to the modernization of the 
country’s economy.

In 2017, China’s economy 
maintained growth within rea-
sonable limits while improving 
stability. A number of key indicators 
hit new highs over recent years. 
The country’s annual GDP rose 
by 6.9 percent, which was the first 
time the growth rate was higher 
over the previous year since 2011. 
This shows that China has halted 
its economic slowdown over the 
past several years. The number of 
new jobs created in China’s cities 
totaled 13 million, with an unem-
ployment rate of only 4.98 percent. 

The country’s CPI rose 1.6 percent 
over the past year, which was 0.4 
percentage points down from that 
of the previous year but still better 
than expected. PPI rose 6.3 percent 
over the previous year, ending a 
decline of five consecutive years. 
Last year, China’s total import and 
export volume increased by 14.2 
percent, hitting a new high over the 
past six years. The RMB exchange 
rate was basically stable, and the 
state’s foreign exchange reserves sat 
at around 3.14 trillion USD at the 
end of 2017.

Ning Jizhe, minister of China’s 

National Bureau of Statistics, re-
vealed that over the past year, Chi-
na’s economic output had increased 
by more than eight trillion yuan 
(1.2 trillion USD). This amount is 
equivalent to the fourteenth largest 
economy in the world in 2016. Chi-
na’s contribution to world econom-
ic growth also rose dramatically, 
reaching 30 percent.

“China has become an im-
portant trading partner for more 
than 100 countries, and those 
countries account for 80 percent 
of the world’s total GDP,” ex-
plained David Lipton, the first 

vice president of International 
Monetary Fund (IMF). He went 
on to say, “China has become 
the centre of the global supply 
chain, and it is also a huge mag-
net for commodity exports and 
an important source of global 
demand.”

As its total economy exceeded 
80 trillion yuan, China also strived 
to improve its economic quality 
and efficiency, as well as the quality 
of its overall supply systems. Over 
the past year, a number of hi-tech 
industries also made remarkable 
achievements. China’s intelligent 

manufacturing sector, which in-
cludes emerging strategic industries, 
the high-tech and equipment man-
ufacturing industries, maintained 
a growth rate of over 10 percent. 
Online retail sales of commodities 
increased by 28 percent, and that of 
virtual goods grew even faster.

Last year, China sped up the 
elimination of backward and out-
dated production capacities, and 
the growth rate of six wasteful en-
ergy-intensive industries continued 
to decline. The annual production 
capacity of coal and steel achieved 
goals set while the production of 
minor smelters was completely 
phased out.

“In terms of the quality of 
economic growth, including micro 
quality, quality of goods, services 
and projects, are all improving,” 
said Ning Jizhe. He also explained 
that China’s economic growth was 
also reflected in the sustainable 
improvement of its environment. 
Last year, PM2.5 concentrations in 
338 cities across China decreased, 
and the energy consumption per 
unit of GDP was cut by 3.7 percent, 
exceeding the 3.4 percent target set 
at the beginning of last year. 

(People’s Daily)

Why China’s economy works

A bullet train enters into Kunmingnan High-speed Rail station. 
 Photo by Huang Zhechun

Yunnan speeds up international connectivity

With the beginning of a new 
year, the world is looking for new 
solutions. 

The 19th National Congress 
of the Communist Party of China 
marked the beginning of a “New 
Era” for China, and for the devel-
oping South as well. It for the first 
time emphasized China’s role 
in an integrated global context, 
putting forth the concept of a 
“China solution” to global chal-
lenges. But the “China solution” 
by no means promotes China as 
a single model. It emphasizes the 
need for local solutions by people 
themselves who understand their 
own circumstances, rather than 
external theories imported from 
outside think tanks or multi-lateral 
institutions that may be insensitive 
or even unaware of local condi-
tions and contexts.

Many countries of the glob-
al South have been frustrated 
by traditional “shock therapy” 
approaches forced on them 
cookie-cutter-style by certain 
Western agencies. Often these 
approaches are tied to political 
conditions or theoretical ideo-
logical frameworks and not 
effective. 

At the 19th Party Congress, 
Xi, who is also the CPC Central 
Committee general secretary, 
talked pragmatism. He suggested 
how the “China solution” could 
offer a pathway, or at least an 
example, for other nations seek-
ing their own pathways toward 
development.

He also emphasized the 
“China solution” is by no means 
a singular model other nations 
should necessarily follow just like 
the models previously pushed by 
certain institutions in the West. 
But the “China solution” does 
suggest how infrastructure can of-
fer a bandwidth for development.

The “China solution” is 
about sharing China’s own 
experiences in overcoming 
development problems, closing 

gaps between rural and urban 
sectors, correcting social imbal-
ances and environmental dam-
age by combining planning 
with market. It is not about 
political ideology but pragma-
tism, about eliminating poverty, 
fostering development and the 
security that comes with pros-
perity.

The “China solution” is not 
a model in itself, but rather about 
applying experiences. Solutions 
are based on local culture and 
local conditions. However, China 
can share some of its experiences. 
The transformation of China from 
the 1980s to present has involved 
massive fixed asset investment in 
infrastructure. Many of China’s 
provinces are land-locked. With-
out roads, railways, and commu-
nication networks, and ports in 
the coastal regions, there would 
not have been decades of surge in 
foreign investment and exports.

Since much of the devel-
oping world faces similar 
challenges—land-locked states 
across Africa, Central Asia and 
South Asia—the experience of 
China could be relevant.

In many respects by coining 
the term “China solution”, Xi has 
set a tone for diversified localiza-
tion rather than monolithic global-
ization. He has emphasized the 
need for respect of diverse sys-
tems based on different people’s 
heritage, rather than the cookie 
one-model-fits-all approach that 
was forced upon developing 
countries by certain Western insti-
tutions. It is responsive to change, 
rather than reacting to crisis.

The whole point is that the 
“China solution” does not mean 
the solution came from China. 
Rather, it means the solution is 
with the culture, economy and 
psychology of each nation and its 
people. That is the “China solu-
tion”.（The author is founding 
director of Himalayan Con-
sensus Institute and a senior 
fellow at the Center for China 
and Globalization.）

'China solution' is 
diversified solution

Chinese and 
Bangladeshi 

peacekeepers conduct 
exercises in S. Sultan
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      Recently, a large number of Presbytisphayrei, an endangered species under key national protection more commonly known as Phayre’s leaf monkeys, 
was found in Dehong Dai and Jingpo Autonomous Prefecture, Yunnan Province. With more than 200 members, it is the largest group of its kind so far found 
in China. Phayre’s leaf monkeys are rarely found in China. They usually exist in small populations with less than 30 members. Therefore, the 200-member 
pack found in Dehong is quite rare.                          (Liu Xiangyuan)

China’s largest group of leaf monkeys discovered in Yunnan

At 8:14am on December 28, 
2017, the bullet train G1372 con-
necting Kunming and Shanghai 
slowly pulled out of the platform 
from Kunmingnan High-speed 
Railway Station. This marked the 
debut of the Fuxing electric mul-
tiple unit (EMU) train in Yunnan. 
It was a special gift for the prov-
ince on the high-speed rail’s one-
year anniversary. In recent years, 
Yunnan has sped up its policy 
communication, infrastructure 

connectivity, facilitation of trade, 
the integrity of its finance sector 
and people-to-people exchanges 
with the countries of South and 
Southeast Asia, all in the context of 
the Belt and Road Initiative.

In terms of policy commu-
nication, Yunnan gives full play 
to its role as a major driver in 
the  development of China-Indo 
China Peninsula Economic 
Corridor, the BCIM Economic 
Corridor and Lancang-Mekong 
Cooperation. Additionally, it is 
playing a role in a number of 

regional cooperative mecha-
nisms between Yunnan and the 
northern parts of Vietnam, Laos 
and Thailand. Currently, the 
province has established 11 such 
bilateral and multilateral coop-
erative mechanisms with nine 
countries.

In terms of infrastructure 
connectivity, Yunnan works hard 
to promote infrastructure proj-
ects connecting it to the rest of 
the world. As of October, 2017, 
highways and railways in Yunnan 
totaled 4,471 kilometres and 3,650 
kilometres, respectively. More-
over, the high-speed rail between 
Shanghai and Kunming is now 
open to traffic.

With regard to trade facilita-
tion, Yunnan has taken the lead in 
China to pioneer the “3 in 1” trade 
facilitation mechanism across 25 
international ports. As its trading 
partners cover South Asia, South-
east Asia and many other countries 
worldwide, Yunnan’s foreign trade 
totaled 141.57 billion yuan (20.91 
billion US dollars) between Janu-
ary and November 2017, up 24.2 
percent year-on-year. Yunnan has 

also built 17 cooperative functional 
areas under seven categories and 
held four sessions of China-South 
Asia Expo.

The paid-in capital Yunnan 
attracted over the first 11 months of 
2017 totaled 802.59 billion yuan, 
up 14.8 percent year-on-year. Total 
investment of projects reached 
710.7 billion yuan, an increase of 
15.4 percent over the same period 
last year. As of October 2017, there 
were more than 130 global 500 
companies with established busi-
ness presences in Yunnan.

Yunnan has been promoting 
comprehensive financial reform 
along its borders. As of October 
2017, Yunnan’s RMB businesses 
have covered 82 overseas countries 
and regions, establishing cross-bor-
der settlement channels with 884 
overseas banking institutions.

In addition to expanded ex-
changes and cooperation between 
governments, Yunnan has also con-
ducted people-to-people exchanges 
with other countries in the tourism, 
education, science, technology, 
culture, health, sports, media, and 
think tank sectors over the years. 

According the China Civil 
Aviation website, the use of 
mobile phones in ‘flight mode’ 
is now allowed on some of the 
flights flown by Chinese airlines. 
The policy went into effect on 
January 18. Passengers can even 
use Wi-Fi.

China’s Civil Aviation Ad-
ministration issued its guidelines 
for the evaluation of the use of 
portable electronic devices (PED) 
in flight January 16, and Chinese 
airlines responded. Beginning 
January 18, passengers board-
ing China Eastern Airlines are 
allowed to use smart phones in 
flight mode, as well as portable 
computers, tablets, electronic 
books, audio and video players, 
electronic gaming machines and 
other small PED devices of a 
certain size. Passengers will be 
required to turn their mobile de-
vices to flight mode and turn off 

cellular communications. Hainan 
Airlines and China Southern 
Airlines also lifted restrictions 
beginning January 18 and 19, 
respectively.

However, this does not mean 
there are no restrictions on the 
use of the mobile phones while 
aboard planes. The use of mobile 
phones and other devices that do 
not have flight mode are still pro-
hibited. Portable computers and 
tablets that exceed the required 
size can only be used during the 
cruising period of a given flight 
and are still prohibited during taxi, 
take-off and landing.

For considerations of cabin 
safety, these devices are not al-
lowed to connect headphones, 
charging lines and other accesso-
ries during these critical phases. 
Hearing aids, cardiac pacemakers, 
and other electronic devices that 
will not affect aircraft navigation 
and communication systems can 
be used throughout the flight.

Cell phone use allowed 
on Chinese flights

In view of the recent securi-
ty situation in Southern Sultan, 
Chinese peacekeepers and an 
infantry battalion from Bangla-
desh carried out a joint defense 
exercises January 15 to enhance 
their capacity to cope with 
emergencies.

The joint drill took place on 
a field with the simulation of all 
kinds of emergencies. Under the 
cover of the Bangladesh peace-
keeping troops, Chinese engi-
neering troops quickly formed a 
combat formation to cope with 
various emergencies.

The eighth batch of Chinese 
engineering troops arrived in 
South Sultan in September 
last year, mainly responsible 
for providing support in the 
construction of water, power 
and heating facilities, as well as 
roads, bridges, airports, barracks 
and bunkers.                 (Xinhua) 

The second volume of Xi 
Jinping: The Governance of 
China has sold over ten million 
copies around the world as of 
January 18.

The new volume, released in 
English November 7, 2017, is a 
collection of 99 of Xi’s speeches, 
conversations, instructions and 
letters collected between August 
18, 2014 and September 29, 
2017. The articles are divided 
into 17 topics, and the book in-
cludes annotations. The second 
volume depicts the practices of 
the Communist Party of China 
Central Committee, with Xi as 
its core, in uniting and leading 
the Chinese people to uphold 
and develop socialism with Chi-
nese characteristics in a new era. 
It also reflects the development 
and main contents of Xi Jinping 
Thought on Socialism with Chi-
nese Characteristics for A New 
Era. The new book provides 
Chinese wisdom and solutions 
concerning the development of a 
community with a shared future 
for mankind, as well as in pro-
moting peace and development.

                                   (Xinhua)

Governance of China 
Vol. 2 sells more than 

ten million copies

BY LAURENCE BRAHM

China’s economic output had increased by more than eight trillion yuan (1.2 trillion USD) 

Its total economic volume reached 82.7122 trillion yuan in 2017.

Last year, China’s total import and export volume increased by 14.2 percent, hitting a new 

high over the past six years.

The number of new jobs created in China’s cities totaled 13 million, with an unemployment 

rate of only 4.98 percent.

The country’s annual GDP rose by 6.9 percent, which was the first time the growth rate 
was higher over the previous year since 2011. 

 In 2017, ten million rural residents were lifted out of poverty.

82 
trillion yuan

13 
million jobs

14.2%

10 million
residents

6.9%

Source: China’s National Bureau of Statistics 

       A stewardess helps passengers to log onto internet on a South-
ern China Airlines flight.                  (Xinhua)


